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Highlights of the Press Briefing 24 November, 2020

Shri P. Chidambaram, former Union Minister & Sr Spokesperson, AICC
and Shri Randeep Singh Surjewala, General Secretary, AICC & Incharge,
Communication Dept addressed the media via video conferencing today.
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Shir P. Chidambaram said- The Congress party welcomes and supports the
statement of Dr Raghuram Rajan and Dr Viral Acharya stoutly opposing the
proposal of the BJP government to allow corporates and business houses to
enter the banking sector and establish banks.

The proposal, ostensibly based on a report of an RBI Internal Working Group
(IWG) has the fingerprints of the Modi government written all over it. This pro-
posal, along with some other recommendations, is part of a deeper game plan to
control the banking industry. The proposal, if implemented, will completely re-
verse the enormous gains made in the last 50 years of retrieving the banking sec-
tor from the clutches of business houses.

All over the world, especially in developed economies, three principles govern
banking;:
1. Broad based shareholding reflecting shareholder democracy;
2. Strict separation of ownership and management: ownership with sharehold-
ers and management in professional hands; and
3. Prohibition of connected lending; building a wall between lender and bor-
rower.

All three principles will be thrown out of the window if corporates and business
houses are allowed to set up banks.



Bank funds belong to the depositors who are the people of this country. As a pro-
portion of total deposits, the equity of a bank is minuscule. The total deposits in
the banking industry is of the order of Rs 140 lakh crore. If business houses are
allowed to own banks, they will, with a small equity investment, control very
large amounts of the nation’s financial resources. This must not happen and the
Congress will strive its utmost to ensure that this will not happen.

It is on record that the idea, when first mooted, was opposed by all but one ex-
perts who were consulted. Dr Rajan and Dr Acharya have given cogent and con-
vincing reasons why the idea is totally retrograde and why it will lead to concen-
tration of economic and political power. It is shocking that such an idea should
have been presented to the people as though it has the imprimatur of experts and
the endorsement of the RBI. Just as the RBI was the cat’s paw of the government
in the saga of Demonetisation, the RBI is being used by the government to push
through its dangerous agenda. This is another example of the Modi government
pandering to the aggrandizement and acquisitive ambitions of the business
houses of India. If the proposal goes through, it is no secret which politically
connected business houses will get the first licences and increase their monopo-
listic power.

There are some other proposals of the IWG that are controversial and highly de-
batable. They require a separate analysis and exposition. We shall reserve them
for another day because, today, we want you and your readers and viewers to fo-
cus on the core proposal of allowing corporates and business houses to set up
banks.

The Congress party condemns the proposal and demands that the government,
unequivocally and forthwith, declare that it has no intention of pursuing the
proposal.

We call upon all the people of India and all political parties and trade unions to
join us in resolutely opposing the retrograde idea of allowing corporates and
business houses to enter the banking sector and set up banks.
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