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Highlights of Sp. Press Briefing 27 August, 2020

Shri V. Narayanasamy, Chief Minister, Puducherry; Shri TS Singh Deo,
Cabinet Minister, Chhattisgarh; and Sardar Manpreet Singh Badal, Cabinet
Minister, Punjab, addressed the media persons via video conferencing today.

Shri. V Narayanasamy said- The GST Council meeting concluded just 45 minute
back. Myself, the Hon’ble Finance Minister of Punjab, Hon’ble Finance Minister
of Chhattisgarh, other Congress ruled states and also Shri Hemant Soren, the
Chief Minister of Jharkhand, the Kerala Finance Minister, the West Bengal
Finance Minister and the Chief Ministers and the Finance Ministers of BJP ruled
states participated in the meeting. The only one agenda that was discussed in the
meeting was, the GST compensation, which is due for the last 4 months, which
has to be paid bimonthly to all the states depending upon the revenue loss, the
cap of 14%. Because of the Covid-19 pandemic situation, all the states have lost
their revenue. It is not only Congress ruled states, but also the BJP ruled states.

In this meeting because the cess, which has to be collected for the purpose of
paying the compensation to the states, was not forthcoming. The states have not
been paid the compensation bimonthly to the staggered, the compensation was
paid up to March 2020. From April - July all the states have not been paid, now
the amount lying with the Government kitty, the Compensation Cess is about Rs.
11 thousand crores and therefore, there is a demand from all the Finance
Ministers due to Covid pandemic situation. They are not able to manage their
revenue in the sates, they are not able to even pay salaries to the Government
employees, therefore it is the duty of the Government of India to pay the
compensation to the states, because it is the Act that has been passed, which
clearly says that the compensation shall be paid to the states, when there is
revenue loss.

The debate started with the Hon’ble Punjab Finance Minister, he will explain the
issues he raised, and also Hon’ble the Finance Minister TS Singh Deo Saheb also
raised the issue, I also raised the issues. The main point mooted was - whether



the Central Government has to borrow and give or the states have to borrow?
The third issue was also there that RBI to be facilitated to pay the compensation.

The most of the State Finance Ministers have said that it is the primary
responsibility lies with the Central Government. When it comes on the question
of State Government, the FRBM issue will come and apart from that some of the
states have reached their FRBM limit and therefore, the Government of India
should borrow and pay to us and after the period of five years, the collection of
Cess that is after the period of five year 2022, 2-3 years the money has to be
repaid. This was the demand from the most of the states. Some states said that
the states should be allowed to borrow, the interest should be less and they said
at the time when the states are borrowing, the Government of India also to help
them for the purpose of the getting the money from the market.

The discussion went on for more than five hours and the one issue that has been
raised, it is a very peculiar issue by BJP ruled states saying that the compensation
has to be paid by the Government, through the GST council, whatever decision
that has been taken by the GST council, the compensation has to be paid on the
basis of the collection that has been made in the compensation ie Cess, but,
because in the Covid situation, the Central Government cannot share the entire
responsibility, the states should also share, but, we countered the argument,
myself and the Hon’ble Minister Shri Manpreet Ji and other our Hon’ble
Ministers, we countered saying that the Central Government, the whatever
assurance they have given, and the decision that has been taken after long
deliberation in the 7th -8th and 10t Council Meeting, just an assurance given by
the then Finance Minister Shri Arun Jaitley Ji and therefore the Government of
India should honour that. After hearing all the states, the Finance Minister
Hon'ble Nirmala Sitharaman gave two kinds of proposal.

The proposal number one is that the states will be allowed to borrow from the
Reserve Bank. And the Government of India will facilitate that and the
compensation about..., because the interest also is an issue, and the Government
of India will not take the responsibility in the sense, they will not borrow by
themselves. They will facilitate the state Governments to borrow with the lower
rate of Interest through special window, through RBI and they said the interest
will be, they will give, they will increase 0.5% FRBM limit additionally for the
States. The Centre will facilitate the states for borrowing. The interest will be low,
this was the first proposal she has given.

The second proposal is, total compensation gap is about Rs. 3 lakh crores for the
year 2020-21. The Cess collection will be for the whole year about Rs. 70
thousand crores. The gap will be Rs. 2.30 lakh crores. For the Rs. 2.30 lakh crores,



the Council can authorise the borrowing by the States with the facilitation given
by the Central Government and the interest accruing from that will also form
part of the compensation cess. These two option have been given and the some of
the states agreed for second option, Bengal and other states, in fact from my side
also second option, we have given, but, there is a one big problem for our state,
being a Union Territory with legislature, when we go for the market borrowing,
getting permission from RB], it has to go through the Home Ministry, it will not
be possible to borrow money directly, we are not like the state, but, under the
GST law, Puducherry is considered to be a state. Therefore, I said Puducherry
should be equated with the states for the purpose of borrowing. The sanction
came from Kerala Finance Minister saying that though West Bengal Finance
Minister agreed for the second proposal. The Kerala Finance Minister said, he
wanted seven days time to consult, you send the proposal to us, we will examine
and we will get back.

With that discussion concluded, the Finance Minister agreed that she will
through the Finance Ministry, she will send through the GST council secretariat.
They will send both the options to all the states and the states can give their
views. Thereafter, if possible, we will meet again and then finally decide about
the paying compensation for four months to all the states. It is on this, the
discussion ended and the other Hon’ble Finance Ministers can give their views
because they spoke in the meeting, they will be able to elaborate further.

TR AV TOE Teet A e - Te1 dhda 918 diF |1e &1 o €, STag {7 Ut  wreay
B IR TTeT 2 3R 3 IR STTHe &7 FHeim STad 376 golT 8, a1 Tad B Tefoad &l H1g
IS, 1 8 ST T BUTHSH, Rifh 36 TR STTHS P AT BT giame Wit 1 off a1 g
S 9Td R W@ TS off T 3R foail W W2 Pl 3R BIS THAMIA el &, a1 ST oIl HRUTE &, ar
TTaHe ST STEaT BT o o H Y iR T gt fam ST TeT o SR gHeh! 1k b B H forr
TET o o 9T 355 TR HUTERH & TTT TG SHIST & AT Tel AR T ST BUTHL & 3R
Y | eapg! el & Tl dl R borrowing allowed (k9T & &I AT ) & AT AEI? d1 U
9Td dT &1 G & b BE Fdiad Tl BTG b foTl, Th GERT HET & 1o TTave 31T Sfear &1
PIS BHTHE 1 T8l 2| dl 3T DT ST HITST g8 5 = Tall 3R H Tel Bl o6 I Igd TGl AR

HTEIeT | Tett, FiTds &1 dTd g8 |

T dl Ul TaHe 3T $feaT A, HeeT A T AT SR & il A &, af U ATS b Z31ad
PIS AN PBHSHS Tl & 3R T WY THET T TR & 1o 1 ate off 1 SfTRae 31T S Red
& ol T el fopg? Wi & 7S M T T, af T | GHetdT g, ST 3ietl § dield €
& S(tEe, d1 gH HHel 7T




SR HITST % SR A HT I 7T, Tehedd W 7 USieH &1, S o6 TR ATEIed! 2TeTTd &, Bifds
T ST HETHRI €, DT aeTe T TaHe 3T ST & TG & <HT Sahg Tal 8l T8, 39 a9ie 4, |
i T AR Ugadl, SrTe 3R T8 UM W2, 3= Igd Jgdid USTHsT &, S
T T Jord TR T 3R BT YT BT ok AR AT| AT SAGITAT T 376 Sfam 2, Ot s ard
QR Al Heqd &1 TTE T &, BH 3 ST HUTESH 2 R 8% 28 91 & felT 20-21 BT ST H1 et &l
€, 37Tl TTeA b YT BT T 3T 3T BIST g1 8, a1 STH 1. H Fe Bl AdTd & fob Th
Waﬁ,a‘rwﬁmwwﬁm@ A solution has been trust on us, STl B2
ST &, 91 1 B FBT| Government of India facility the borrowing 3R 8! ST HRUTS
€, ST BUAGH B Al 2022 < 91 ST §9 €, d1 U 9ied, a1 91, f5a J1e | e gal,
dTfes & S o o 2, ST SET g3 €, a1 39 89 § 3 S1¢| but basically ST A Jerd
TR (view) & SR BIHH Ul B1 T T&T Jord TR ¢ Tob TaHe 3% Sfeam 7 3 St gART g b
faIeT 8, TRIR 2, W2 8, Fifh 3R A 2 AT, 3 TTeT 3T IAdT & aF T WL Bl W& 3TFT T, &Y
A HE TC? T 1 TET 8 16 H T T I of of 31K T S 33 FEATE © T & ¢ A1
13, 394 " Y A 9y ?b_{il We are not happy with this outcome, o6 U AT ThaT?
U{d SHb ATl R UTH PIg <arsd T2 of 6 g7 388 ¥gHd A1 € Hifé other option
would have been T <18 @ dict © & {6 BIE T MM TRI €, 3R AR W gdbg, AT
BId, TR A6 AR ggad AR SdlaTe, I8 W2 g AT eid dal IS I 1T ST AT
Td| B9 F AT viasT § oY, 77 fosell U9 ardi # &el €, i 7 1T &1 a9 =i qi 8
IS b L2H 7|

EH STATECE € STUAT BeHe B, BH STATECE € STUHT iieTeete] Bl al 37T il feeedt § ff MY
BT fRaT B, this will we have to at least 8F 3TTHT dBieHe 3R AR § f3%mT &
US| 28 U ardf & STRT H T ISt BT HiTT ST BET 3R I STHRAA BT gH &, its healthy
democratic tradition H, 3R TIHE 3{T% fSAT & 1Y BIE W YW Tal &l d HH] Hdcd
g T2 ¢ b 3R IAhT HSHIRET 2 Al BhTl T8l B, BH TTetl fob BIIEeITH A% Sfedr # 279
TR A, T G 2, ITH 1 502 WA HobeA €, T ferege Wliegei Hobpior Tfaede

fRAT ST, So that we have a legal records to something which we don’t agree on.

TEXT EH I T AT Tob ST SMTEStIgHel &1 UHT &, ST APl TTaHE A% ST 7 dalfcies he o
o foTam 8, SHb! W0 adBie 54 B9TR BUS 8, T BUTIYH ATl H a1qd Il $I1g, dTfh
Y UG ST 2, I & ST 3R g3t 39 I1d H1 3@ & 16 I S Huae ff, uaeH ST off as
a last resort, e al I AT fb BUAAIM BT A19d el Tdl, W =l (IS TTe o7 T | ST
HIET TBR BT a1 A & 3R 59 alics & i gfear b1 shHHT & |1y feears e ¢,




HHAT 3 Ugd AT ® fob almost every state is seeking compensation, 2022 % every
compensation for any state would over be 30% 3R H 2 I FdTdT e fb & PIE AR W
M 81 B @ &1 2015-16 § ST 9 SHHM! T, it was growing at constant rate of
8.5%, in 2016-17 it was 7.3%, I < IS8 | 12-13 UTA9Td &T| EH %I ST foh SATTaet
& 3 g ToddeeT &5 &f ST, SIE(R] Je'T, TRIUIE 9o 3R I 14 Ufd9d increase was a
realistic ¥ B8 RAfcifes R o1, sFRafdfes R 76 oTl 3fd |, § Sner ST T8t
TedT, TUSe He dH-IR TTcdd H S2id W9 9, T TRTes | TTaHe 36 giedr o T
R &1 T o, qhde 6 g TS BUT S=i4 I WA 39 7R ToTes ¥ Uiy aite &
FAae fhaT €1 BTN W FIE 3T A8l 7, I8 §7 T b o1t T2 SfRde s &, Mg W &l

oft S g 2o X wer fob Sueet Fefie iR Siege! e ©fid &t 99 € 96 T &
faare s gQ & o6 ST et 99T, Wb Ted 981 ITd &l Al 6, I ST el eI 2l &,
SHY SAhI ATEIT ATEd (e b T ST 3R THSAT b 370 STRY(HTEA) Bl d ST o <
g1 SR @A BT AMEBR TS Gt H AT ST, ST YA I T T ST 3197 72 & af
Jrfep dR W MY fohd Tds heted THR & 3T &, T 3T T Tobd &, 7 7 S| ar
T USdey W THTSS, 3P HW ST 2T T &1 8, Sfrufic el aTed T ThRI
P U T BT AT Tl &, ToeTedt anfew) 3T &1 /ifem § S o 37 B off 76 =09 80
UfdoTd <R ST @ &7 AfIBR Tl & Ui o1, a1 SeEel BRI & dad Uh Hdless
TFR T subsume & TIT, AT 31T 919 Tai 3TTEhR T Y| 379 bl Terfd o7 &r e S
ft qTfeaT 39 g9 off, 3TAT-37T ST T UTiedT off, df el Te el Tb Bla-hie SIuael &
e 1 &9 TeAd €, e 89 Fordym 39 amr 31 ufduer & w9 § formae # o @@ & o
A o1 o7 T agd a1 ol 81 171 @1 € S0®! GId-greia [T STg, TSAT B a1 w@ddT,
forTTr 3T THTH &1 8 § 3Tk 3 vfosy ¥ &) gahdT ¢ b 3fad 7 81 fdeT U ARl o, Tk
T T, Ueb TATeR0T I T&T 2T fob SITEel-SIHe-SIeHer | 8 T 2 Uid9ld 2 @id o,
AT SR Tl BT SITAT 9T, AT el & 17 B ofd &, TET SATE-Sen 3R a&gait &l 3
R HY & T T & B a1 Teh 31 H Tk oY &1 sqH fosdt &Y 3Tt A8l off, 379 HeAT &7
IR B BT 37 BEl § oY ST 3T, IqhT Y Yol BT Teb TS 310 A=y o 3R T
T2 3Tt BolraT &l Yot o =iet et ot {36 St fmfor &1 weret € ael & 31y 2o e
3R SHEHT {06 SZRT BN, ITH FB TT Bl A BT 3R FB T1 Bl JH8H BIdl|

A ther T STET U IcTe BT 8, I Tod] & ¢o el & THetdT 3iR STei oW 2lar € a1 §
S 3T T feIfd & € 99 2T U 1§ huvH 99 a1 fRifd amdT | sdiae 9 IsT ¥ 1R 3




O Tal H STET IcTe o, B! ThaT BeTT 3R S8l hoTi T, HT «IfoTT I’ TeTT 7 31
IS T T TRl A b 10T B & 31X oTrvT STET 8, 3TR HoTre UT 37T 3 @TTd &
39 T B A et T 97 3R SaTe S Tl Bl el 1T foh 89 3TTUeh! Bude Bt 31T
24 folT urfetamiic 3 G & e fear)

F =T I7d W SR AT I 3§ b T ITet & 9 8, 1 AT & 7 8T, gt 3 3@
=1feT o6 onfEr & 297 o1 G € o1t o6 1019 dfem & d9iem & anfehet 18 ST 8,

I Bl 8, THH TT TR Bl 91d T8l 2 {6 Parliament may, by law, on the

recommendation of the Goods and Services Tax Council, provide for
compensation to the States for loss of revenue arising on account of

implementation of the GST for a period of five years. Gl SisT & Uiel |l & feig
AT, AT < Tt Bl UTferaTie 3 ST SUTe BT STeT RS W Uk R 9 Tk
T T3 ST ST T § 3R fUsal diF |iet Bl 3HSHT HeTed! T8, S-S iR I
T 3 WA Uige § 2016 H STHST fohaT € IT 17 ATt 1 Tatel fobeT & 39 W 379 & |1l
14 UTdeTd Tt AT Bl YIerRE U THeATT 8 STd 0 Y 227 & T HeAid 3idd: e bl
T GeHTd el &1 1 AT {eh THep! HRATasTT Teba T €M, AT R8T fehaHT BT, STe-ScTia|

T OF genfd & 918 2T & GIau™ § 9% 3ifdd BH & 918 3719 319 UTef ARl & 910 W
Toll <7 T 218 FRISTR fob &1 €H 31T Tl &1, B TTIDT STITHET BT STl AT 50T € Tl
S| I [eITe | =Te] g3TT AT, T 1 AIe! fooed] § I THeh! 8 THeAdT T, BUaeH 4 fHarar o,
Y- 7S, S-S, ITTE-TIaRR, FFRER-ATRR, TR, Bl 3R 7| U A &
12 3Tl Tl & U BT & il b1 G THedr 91, 29 91t =4 R7 1631 o /el a6 &1
forTeR B T 3R 29 it el Bt T Tl o BUH T U |t ek T 1R et o6 qat
VT AT € T 31T T 93 & 912 o6 &0 ST T 2 T2 & 3! AHT, 781 dl 8H 379! 94T
EGISEH e

3T BIfTS BT THT €, 297 P AT BICS ol JaT b T 3= 13Tl & Tl HigdrsT & 31 3ma
21 TS 1R 2 fob gl i) & urfeiamie §, 2Rt ogd © Befad &, g9 ST 9rei, B9 uTd
H @, BART ST Bl HHI, W™ HI TR W@, Tae § 971 H1ae™ &, 97 68 @ & Tae | Aal
foi@T oT| 3fEHT TRA A1 bl I8 T8 oI, IdT Tl cdls Fdl il i goarg ol o, ar
T A TTed 4 Ygci! diel ATB-H1% I Fal T YD BUHIH dl AT ST, SHH HIe
TTEYT ARl €, 9T BB Hifled ® & |y Iedr g 6 HuaeE < fh 8, sanfe-gante, o
IS BT 0T €, U T8I 31T & o7 SISl BUGYH T T8l AT, AfhT 3T al qaeer &l fh
HUAIH AT AT US| 379 HUYYH 3R AT 8 dl Y AT € 5 T 1d 31T TS a1 39 379 F 97




P T2 2 b T HUAYM P MRS Bl 319 gHRT I BT 8, BHB! AT T 8, BHH! 0T <HT ©
311 ROT TR ST AT AT 3BT HT I T 6 T &6 91 HI 87 T 61 JeT 11 31 39 99 &
T Tt J A e A AT 3R STB W AT AT N7 TET € SHB! 87 Ul o, F A har
o

9 Y 3H 910 W IS 8, IS IR T 30 910 R IS & (6 8 A of o, o | ST &
STYT, T I IHH Hed IBH TR TS hI IBH, U T &b 918 9 &H Biey BT, I Ui 9T &l
T e d T B T 5 29 A TS Ry, WS Yo=Y AR R, 37e e 370 R B | Al
BT IAIBR o Tl 7T, 31 TAT Bl 7Y WA BI TIT AT Af 3T BUASH TF BT RAT
PN, ST T AT BT °1eT 8, 89 A dd 39B!T 1T bl HT 89 U7 S| 519 319 39 91d Wt
TEHd Bl T 3R 37T e T2 8 b Tl ! Uh3TRETER folfie Wi 89 9T &, a1 ¥ &g TR 31
T | IAAT-HAT A @ Pl S8 T g TWHR THARSITH & 9 30 fode =t 78
ToTfereT TYeh 3R i of oidl & 3R T It GBI STUAT-3T0AT 8T € <l €1 TR TRel saH
B T TTIHE 3T SfeaT T, IS & S aTed Tl BT HIA 7 qH, 37k folfie Bl B1fere &t
a1 I ° MY ATE1 A 31 SR STAT-3TcTT o @ Bl STE 3T Tk T8 § A «ioTg 3R
U SISTT I 1fes SITIR! al ST T8l 81 ITedT €1 i 3T of 18 &1 31 HUasH I ST Ui died
P TS AT TR IHBT T ST A Bl BT a1 gt foam e, at frdt R wreA e 927 T8t
3T T &1 T 3R BIEATHI T87 o T T & f GIaH & X iR fRe iR 7 &1 39 =i
il X T8 B ] STH! I8 1’ &l mﬁﬁwﬁwwﬁrﬁ@% Parliament shall dT
TS & HATIH § SHPT B ST, TSAT & BT AT STl 1@ ¢ SHPBI? Teh STE § dleg
fepeT BT =TT 1 2T 21 181 ilfeh A Yo SiIUae! hUaeH 89 Uid 9ie 91e § 3T I8 ot
3R 3TP! 4T ST, A1 A 9 2 Toh i g ST | &

T AR g7 3T Y 4TS & 156 3 o1 a1 ot o o STeet 30 Wi 1 ST Ui |ie bl STTe
Ui |t 3R o7 Ta1 SITQ| RAifes T W1 T=7 7 o Uiy AT o ek I S Helegd &l STTai
anTfeles 3R W o6 S 14 WA &1 WieeRs W= &1 WaeH €, ST6ed T8t ustl, & T &
WY 14 ITA9Td 39 31T 5 ST, Srefezqeree # UHT S&elTd 3T SITe, CHT S iadl 37 STl
o ToIE S 1 UIeaRE W0 8, TR STTUeh! Torelt T I ST8d 7Tel s, Huaed &l Joid
T T Y ¥ f=fq 7 @ o1, g g1 § 919 Pifds &7 8 AT Bifds & Ugd & F syefoamn
THTOT VT &1 <ehT oY, ST &5 7% § el b TTeta 3mTfeles ifaat & foraraam % wror =R a
Treael W 8, AR SHTHE T Bl AN & 6T 97 T 81 AT TAqeT B T Bl aTd &h
Bl ST BITdS M & Ueed &l I BT BTR W 3T TS &f | a7 316 HIfdg & 919 W 9
IGHT HT AT BT 918 T2 € 3R T BT Weaes 1 14 AT & ITd e, 30 39 W




T pIfde & AT IR 21, Ugel 9 81 AT {579 @ 9 Il & o, 390 bl STSATLIT Bl 3§ YL 3T
TMTT ST T, af Ui OTet 3R ag & 918 Wi 3R S ¥ HuUgeM T 3MYH! T &, 51 odT
3T, TTeHE 3T SEaT o oIl af df SHegel OF & @Td | STeT 3R SeHd! 99 & @1 9
3TTh! UHE BT €, T ITcd] FITRT &, AT BIe 31ef T8l ¢ T 31T AAT-37AT Tt T STAT-3TeT]
I, UEe 31T BeAPeie BT Tb ATIRT o1 2 12 10 &1 & & 10 31T & I Bl St
Tt STCTTT-3TAT I oI, BT THHT T, FIT & R &, T S8 O ciield 3R U oE 9
AT A 3R IHBT T g 9 § UI8T

2 T AT ZaTd AT R & 3R T & vrara e bl ot e 1R § A e W 1% ware § vt AL
2| T 927 1o BILIETM J21 21 3R Yo ol H8 | Areaie 8, d dfqam™ &1 o a8, WX
AR fEfe & af o &0, 8 3 1 € 59 W SdIETe &I 3R & § i ¥edd T8l §, Ifch IR
T ST A, IR H 29 91d 9 I @ T TeAd g 1o, 379 T o] 3R AT W ST AT &
TR T SO BRIE BT TSR | BT, J9 TS| Bl UH-370 SR VI8 ST | TP BIaT
X BT ATIPRT & T TR AT &, 397 bl SRg3AT I AT ST AR T Bl AA-310 TR
W hI 91 {RIf € 389 R 81 S, 3 7= 12 Ueet 3179 Fed 21 9 21 98 TS, B TR
% IS TH GEPRT STITA BT, AR TR oiSh I g g2 df &H B el ST 3T 3TYAT IdT
2fEmi

AT Igd TBHY I I1d € fob IR 1Y 98 297 H USTTdi13h AR AT TG Bl Sewer
TP AR AT TgHA o TR W I 1 TRIST ST 1 &1 6l & Tob 8H &1 od o, 3TTeT | < feam
2T 76 WS, Il ST a7 BT B, B Ael ad UHT, 3 91 AHT R a9 8 AHT| 9gd
it 2
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