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I. Release of balance basic grant and performance grant under
Local Body Grant recommended by the 14" Finance Commission

The 14" Finance Commission had recommended a sum of Rs.7899.69
Crore as Basic Grant for Rural Local Bodies during its award period 2015-
2020. However, the Union Government has not released the basic grant of
Rs.548.76 Crore to Tamil Nadu due to non conduct of local body elections
in 2900 Village Panchayats. The elections in these 2900 Village Panchayats
have not been conducted due to litigations in the court which are beyond the

control of the State Government.
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Subsequently, the elections in these 2900 Village Panchayats have
been held on 6™ and 9" October 2021 and elected members have assumed

their posts.

Similarly, the 14™ Finance Commission has also recommended a grant
of Rs.2524.20 Crore as Performance Grant to Tamil Nadu during the period
2016-17 to 2019-20. On the above, the Union Government had released a
sum of Rs.494.99 Crore for the year 2016-17 for which the utilisation
certificates have been furnished with a request to release the grant for the
year 2017-18. Despite compliance of the conditions and furnishing of
utilisation certificates, the grant for the year 2017-18 has not been released
to Tamil Nadu. Subsequently, the grant for the years 2018-19 and 2019-20

have also not been released.

However, the Union Government has released the performance grant

to most of the States for the year 2017-18.

Hence, we urge that the balance basic grant of Rs.548.76
Crore and performance grant of Rs. 2029.22 Crore be released to

Tamil Nadu early.

I1. Pending dues from the Union Government

The State Government is facing severe financial stress despite
easing out of Covid pandemic at present, as the revenues have been badly
affected due to pandemic. The pandemic necessitated the State to incur

additional expenditure towards upgrading health infrastructure, medical
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equipment, drugs and also implement welfare schemes for the vulnerable

sections of the populace.

The pending dues from Government of India amount to Rs.20860.40

crore.
PENDING DUES FROM THE UNION GOVERNMENT
(Rs. in crore)
Si Pending Administrative Union
" SCHEME dues from .
No. Department Ministry
Gol
School M/o Human
1 | Sarva Shiksha Abiyan (SSA) 2109.08 : Resource
Education
Development
Rashtriya Madhyamik
Shiksha Abhiyan (including School M/o Human
2 . 1092.22 . Resource
spill over approved for Education Develobment
2015-16 & 2016-17) P
M/o Water
Resources,
3 Grants for Flood 342.94 | Public Works River
Management Programme Development
and Ganga
Rejuvenation
Right of Children to Free and School M/o Human
4 | Compulsory Education Act, 178.35 . Resource
Education
2009 Development
. M/o Health
5 | Family Welfare Programme 107.16 | H&FW and Family
(liquidation of arrears)
Welfare
M/o
6 Construction of Fishing 1.85 | AHD&F Agriculture &
Harbours Farmers
Welfare
Command Area M/o
7 Development & Water 81.13 | Agriculture Agriculture &
Management Programme Farmers
(CAD&WMP) Welfare
One time Additional Central
8 | Assistance for Annual Plan 76.00 | PD&SI M/o Finance

2014-15




Disaster Relief Assistance for

9 flood in 2015 66.90 | Revenue M/o Finance
M/o
10 National Savmgs—Cum—ReIlef 186.23 | AHD&F Agriculture &
Scheme For Fishermen Farmers
Welfare
M/o Water
Resources,
Repair, Renovation And . River
11 Restoration Of Water Bodies 30.58 | Public Works Development
and Ganga
Rejuvenation
M/o
Central Assistance under Consumer
12 | National Food Security Act 272.91 | CF&CP Affairs, Food
(NFSA) and Public
Distribution
TOTAL 4545.35
Finance Commission Grant
13th Finance Commission . .
13 grants pending (Others) 522.91 | Finance M/o Finance
th = . . _
14 14~ Finance Commission 84.15 | Revenue M/o Finance
SDRF
Civil Supplies Corporation
M/o
. . Consumer
15 | Custom Milled Rice 2203.25 | CF&CP Affairs, Food
Subsidy .
and Public
Distribution
GST Compensation
16 GST Compensation 13504.74 Commercial M/o Finance
Arrears Taxes
GRAND TOTAL 20860.40

We request that the pending dues of Rs.20860.40 crore be

released to Tamil Nadu at the earliest, so that the State could

effectively overcome from the fiscal crisis.

III. Request for Extending the period of GST Compensation:
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During the introduction of GST, the State accepted to forego its fiscal
autonomy with an assurance from the Union Government that our revenues
will be protected. In the last five years, there has been a wide gap between
the actual revenues realized and the protected revenues guaranteed. This
trend was visible even before the pandemic and the gap has been
increasingly wide ever since. The States’ revenues are yet to recover despite
easing out of Covid pandemic. At this juncture, the GST Compensation
period is coming to an end on 30.06.2022. Consequently, in the coming
financial year, Tamil Nadu will face a revenue loss of approximately
Rs.20,000 crore.

We urge the Union Government to extend the period of
compensation by atleast two years beyond June 2022,
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